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same an Independent Branch
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:
4) Monetary Assets/Liabilities => At closing E

Rate

2) Non Monetary Assets/Liabilities ⑰
I 60000O = Actual Rate on the⑫S

.

date of Transaction
(Spot Rates

3)Stock-closing => Clusg Rate

& opening => Op . Rate

⑭mestmpenses Rate
5 HO Al => Actual Balance appearing
& Goods received in HO TB
From Ho

Any Difference due to above Travelation
shall be immediately tumfer
to Branch Pal.

CashlBank
Debte
creditorsGiven!

taken

- Loansaid/
outst

emp

PPE
Investments
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#FO:-

8) All Assets & Liabilities => Closing Rate

2) Inames/Ep => Aug .
Rate

3) opening stock => Opening Rate

4) Ho Bal . & Goods = Actual Bal
received as per Ho
Fram Ho TB

.

Any Difference due to above Translation

shall be framfe to FCTR.

If Loss = FCTR Dr . Bal

if ha =] FCTR Cr . Bal.

-neExceptionsof above 170/NIFO Rule

9) Depreciation will be truslated Using
either Spot Rate (in case of IF0)
o ClosgRate (in Case of NIFO)

$12,000 X82 =
984000

too
Immetary & Nonmonetary)

Branch
- $6000

Comm = 10%
profit

$600X
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& & Quential ask to Calculate Branch

manager Commission in FC on

Branch profit .
Since the profit will be calculated

at year and only, Hence

Commission will be calculated at

year end.

Therefore
,
Such Commission will be

tranulated at Closg Rate.

(not Aug . Ral (Refer 260

02

ThedamBrentwady
ae

purchases 900000

Fram Ho I
7200000

Goodreceived 4926000 Cus .Stock 616000

ap #38, 800 =

--

S

E)
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-

-

Independent Branch
(Domestic Branch)

All Branch funsactions arerecorded by Branch
itself.

Branch Shall pass Tentric , prepare Ledger
Ac

,

TB
,
Bis & Par.

Ho will
↓ treat

↳ Branch received Goode From Ho as outside

party
Goodn received fram to al Dr .
To H . O.

2) Branch Paid Cash to Ho

Ho ap DV.

ToCash

3) Ho received Cash Fram Br . Debtor

Branch Hoak Dr.EBooks To Debtors

4) Ho sent Goods to Branch But on sitmarch

goods are in Trusit

Ho Books Br.Bosa- -Branch
To GSTB TO HO
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5) Branch remitted Cash on sitmarch to
No but it is in Transit :-

& Ho Books
-
-BriBoo, Cash inTrue it Dr.

To Cast To Branch

6) Ho incurred 50000 Common exp. Her
Hoz Branch out of which 10000

is For Branch:-

Ho Branch
- -

Exp Dr. 40000 Ezep . Dr . 10000
Branch Dr . 10000 TO Ho 10000

To cash 50,000

E) Ho incurred adv . exp For Branch 15000

wrongly charged to Par
:

-

#o -Rectification emp Dr.Branch DV .

Topol of To Ho
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I

S Preparationummary - of Final As
-

in case of Independent
Branch

Either Individual Branch Bis & PE (a)
Combined Hot Branch BI & Par

Step1 :-Cheer Ho al Bal . & Branch

Ae Balance in each other

Books.

Match them by passing

B required Journal entries
of
Branch in Ho Book & Br . Books.

Step:-2 Truster of Branch TB to
Ho (Situation I
- (-

Ho Books Branc BOOKS

Br . Assets Dr . Liab . Dr.

Bu . Exp . Du Income Dr .

To BU . Liab - ToAssets

To Br . Incomes To esp.

(Difference in Branch Af (Difference in
Ho

H ↓ al

Final Balance of Branch Ale

& Ho ak will be NiL
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OtherSituations

(Sometimes Question requires Branch to
&

prepare its Bl only Hence Revenue
items shall only be formferred to Ho

,

Alternative
,
Question may ask

to fumfer
Assetsa Liabilities only to Ho , Branch
will prepare its own Trading P2)
-
↓ ↓

Situation I Situation #
(Refer I ↓
↓ Branch shall

Branch shall prepare prepare
its Als its Trading Par

only Revenue items Butnot BI
to be tranferred to ↓

Ho Tumfer A/L
Incomes Dr.

to Ho

Ho al Dr . (Difference) Liab .Dr .
To Exp . [V .

HO (DIFF)Hv To Assets#
Final Ho Ak Bal . to be presented

in Branch

BIS
Stepi-3 Prepare Final Afc of Branch &

No as required in
Question
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Branch Al

It
Foreign-
Branch Branch

↓ ⑭entana
e

May2y

&Dav
M
120
64000 (10)

-

75200

--
(IP) Coas Clos · Stock

84000(SP) $8000
- X 110 = 67200
137 . 5 (SP)
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Dependent Branch

~
S2D

Debtors

Final Final Ale method
method

Systemsystem (cost) (2p)

Preparedy
a Final Al system (Cost)

Mem . Branch Trading & Pa At

stockBysales> actualCost
Local SpTo Purchases actual

To Goods sent Cost I By Shortage Cost
to Branch (Namal/Abnumal)
To GP By Clos stock :

-

in Hand Cost
sit Cost
Local purchase actual

Cost = 100 (HO)
Ip = 120 (tramer of goods to Br.)
Sp = 150 (Sale to contenea)
-

opn -Stock- at cost

(4)45Ba con
/
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COGS Shortage

↓ Got (BI)
+ Gif

Sale(i) xlosa
ifgiven &

Cost

#rpoyaLoss

To exp. XX

To NP XX

FinalA System (IP)
prepared

Mem . Branch Tradinga PS
by No

stockeIp By sale Actual SP

To GSTB Ip By Shortage 2p

ToGP Clos. Stock Ip=To Abnormal By GP

boss
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op Stock-> IP

[H) GSTB -> Ip
-

Total good,

---
Shortage

Cogs (at IP) Clos .Stock (BIF)
at IP

2P

(t) 417
atIP

#enterProblem (Final A System Cost Bass as

Discounted
I 150 - 10%

Sale
IP = 120 Credit)=
Cashsale = 120

Credit Sale = 150

working - Opng stock-

750 120X100 Ho = 62500 Lost
Local = 15000

(t)657B = 7
,
500, 00 Cost

() Direct - 60000
&

pur .

#Good Return = (50000)
by Br . to Ho

Total netGood837500 - 20000

/100
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/ I ↓ ↓
Shortage

CoGS Closs Stock Closs Stock 47500

tr Kocal) CHO)
75000
trCash :-0000 , 100 coppy to

24000x0
175
0

000 Cost 170000

Credit :- 600,000
Sale

(Normal) (7) 60000

000so-
Cost
10000 10
3400

,

00

&

Dis : 10000

Sale Cost
=

-

Total 525000
&

coss
-

Br .Trading & Par

tstak By SalesHo 62500 Cash (net) 210,000
Local 15000

Credit (net) 510000
To GST (net) 680000 normal

(75uoo-50000 - 2000d D isnovated 13550

To purchases Gover I Sale
S

By Shortage U7Too

By Closg Stock
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To GP 208500

I
Ho 17000 0

Local 75000

= -

To Ad . Los 47500 By GP 208500

To exp. 18000

To NP I -

-

IhalCSystemBase 00 (p)
Local 15000

(t)657B = 816000(IP)
900 ,000 IP
() 60000 IP
() 24000 IP
-

[t) Div .pur = 60000
-

966000
Fv-

Coas (IP) Local pur Clos .Store Short.
Co .Stock 204000 57000
Floor 2p Ip& Cashale = 210000(EP) ↓

Namal2) Credit sale 2001000(24) -000No
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3) Dis .sale = 12000 (IP)
-

600

Br .Trading & Pal
-

To op .

Stor/Ho To a By Sales

Credit Stooo

(net)

1500

I
Cash 210000

To D. purch 60000 Dis -Sale 13500
↑

TO GSTB 816000
By Shortage 57,000

To GP By ClosStuck
Ho 204o00

Local 70

#50p lo

Exp
NP

Sureavauved pa-o
20

120 OClosstock -> 204000X20 = 34000
120

Shortage-> 2700020= 9500
120 ↓
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-Hopey ScanoaClos

Cost = 100

ToSR an IShort . 9500

Ep = 120

Sp = 150 Stock & Debtors method

Branch Stock A (Ep always
-

To Bal .Ad By Br. Cash Sale IP
op .Stock-IP

By Bu Debtors Sp
To GSTB(net-IP Creat sale)

150

To Br . adjust- Loading
By Br . adjust XXX↓(Sp-P) 30
By Bu . Pal

Cost

To Sale Return 2p By Br . Adj Loading
(a)Sp By Bal Old

in Hand IP

I git Ep
Margin

Branch Adjustmental (Loading)
-

By BalGldToBr .Stock XX SR an opStock XX

choading on shortage) I B GSTB XX

To Br .Stock /loading Y (loading)Ste Rett
To GP(BIE) XXX By Br. Stock XX

(Loading)
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To Bal &d
Scan Closs

*** /Stock z GIT

-Good-

IP

-Brancpa
e

AbnormalBrPla CodinLoss =sTo Br . Stock IP
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Master problem : -
0000 x 30

150
-

Br . Stock Al ([P)
-

To Bal . Eld By Br . Carh (net) 210000 (2p)
Ho 7500
Local 15000 By Br . Debras(net) 340000

To GSTB(net 840000 (normal sales (SP)
Br .

& ↓ Dis . Sales 1350

To Creditor 60000 (135)
To Br . adjustm. 108000 By Br . Pa (Cosi 47500
To Bu . adjustm 1500 Br . ad; (Load) 9500

I By
Bal . Ad

in Hand (IP) 201000

- Direct 75000
- -
-

Br . Adjustment Ac
-

By Bal Gold 12500

ToBr . Stock 9500 SR

(Shortage Load) IBy GSTB S
140000

(loading
ToGSTB 10000 By Br. Stock 10800 0

(loading on Direct
return) By Br. Stock

1500

To GP ⑳os50
To Bal &d 340r0

201000 - 120 X20
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BrPBy GP 208500

Lost

Toesp 18000 I
-

To Nip 143000

--

Tas a
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Deltasmethoda
All (Ultimate Cost)
-

To Bal Ed BY Bal Gold
Br Stock 2P SR

Bu Cash Credita
Bu Debtor of exp

-
To GSTB Ip By GSTB Loading
&

IpTo GSTB (Return) Loading By GSTB (Return)

Br Assets ⑭Use /MiniaToGSLis (Divea Losing by Getore,

To Bank By Cam/Bank
(exp - met by Ho) [Remittance to ko)

ToBal .Eld By Bal Id
Br . Stock

2 R Br Debtess
Creditors Br . Caste
Ms Liab Br . Asset
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Features of Debtors method
Ip-Loading = Cost--

① ②

Record the Record Branch
only

transaction between Assets/Liab .

Branch & Ho opng & Closs
Balances.

Master problem
-

Branch Al (Ultimate cost)
-

To Bal Gld By Bal Gd
Br.Stock (HO) 75000 SR 12500-

Bu Stock (Local 15000

By GSTB(Load) 140000
Br . Detfor 10 500 0

Br . Cash 7 5000 By GSTB /Direct 30000(sp)
To GSTB 840000 Reter)

S

To GSTB 10000⑳Bank
(loadinganMet

↑

IBy Cremittance) 70150To Bal Old By Bal . eld
SR 340r0 Br .Stuck Ho 204000

Crediter 10000 Br .Stock Local 75000

As exp 600 Br . Debtors 90000
Br . Cash 25000
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